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Issue of N
otice to proceed w

ith the w
ork 

(letterhead of the E
m

vlover] 

T
o 

(nam
e and address of the C

ontractor) 

D
ear Sirs: 

Pursuant to your hm
ishing the requisite security as stipulated in IT

B
 clause 34.1 and signing of the 

contract agreem
ent for the construction of 

@
 a B

id Price of R
s. 

, you are 

hereby instructed to proceed w
ith the execution of the said w

orks in accordance w
ith the contract 

docum
ents. 

Y
ours faithhlly, 

(Signature, 
nam

e 
and 

title 
of 

signatory authorized to sign on behalf 
of E

m
ployer) 

W
orld B

ank P
roiects 
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 F
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A
Y
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E

N
T

 

T
o: 

[nam
e of E

m
ployer] 

[address of E
m

ployer] 

[nam
e of C

ontract/ 

G
entlem

en: 

In accordance w
ith the provisions of the C

onditions of C
ontract, subclause 51.1 ("A

dvance Paym
ent") of 

the 
above-m

entioned 
C

ontract, 
[nam

e 
and 

address 
of 

C
ontractor] (hereinafter called "the C

ontractor") shall deposit w
ith 

[nam
e 

of E
m

ployer] a bank guarantee to guarantee his proper and faithful perform
ance under the said C

lause of 
the 

C
ontract 

in 
an 

am
ount 

of 
[am

ount 
of 

guarantee]' 
[in w

ords] . 

W
e, the 

[bank or financial 
institution], as instructed by the C

ontractor, agree 
unconditionally and irrevocably to guarantee as prim

ary obligator and not as Surety m
erely, the paym

ent 
to 

[nam
e 

of E
m

ployer] 
on his 

first dem
and w

ithout w
hatsoever 

right of 
objection on our part and w

ithout his first claim
 to the C

ontractor, in the am
ount not exceeding 

[am
ount of guarantee]' 

[in w
ords]. 

W
e further agree that no change or addition to or other m

odification of the term
s of the C

ontract or of 
W

orks to be perform
ed thereunder or of any of the C

ontract docum
ents w

hich m
ay be m

ade betw
een 

[nam
e of E

m
ployer] and the C

ontractor, shall in any w
ay release us from

 any 
liability under this guarantee, and w

e hereby w
aive notice of any such change, addition or m

odification. 

T
his guarantee shall rem

ain valid and in fill effect from
 the date of the advance paym

ent under the 
C

ontract until 
[nam

e of E
m

ployer] receives fill repaym
ent of the sam

e 
am

ount from
 the C

ontractor. 

Y
ours truly, 

Signature and seal: 

N
am

e of B
anklFinancial Institution: 

A
ddress: 

D
ate: 

-
 

1
 

A
n am

ount shall be inserted by the bank representing the am
ount of the A

dvance P
aym

ent, 
in Indian R

upees. 

C
hie $/ Engineer 

W
orld B

ank projects 
E

M
P

LO
Y

E
R
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